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1. A corporation (or a firm) is considered to be owned by its 

 (A) founders 

 (B) shareholders 

 (C) top management 

 (D) board of directors 

 

2.  Which of the following is NOT an example of intangible assets? 

(A) Patents  

(B) Trademarks 

(C) Raw material 

(D) Technical expertise 

 

3.  What type of risk can be eliminated by diversification? 

(A) Specific risk 

(B) Security risk 

(C) Market risk 

(D) Beta 

 

4.  An investment should be accepted if its Net Present Value (NPV) is 

(A) 0 

(B) 1 

(C) negative  

(D) positive 

 

 

 

ANSWERS 

1. (B) shareholders 

2. (C) Raw material 

3. (A) Specific risk 

4. (D) positive 
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