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Economics Quiz (PDF) 

 

1.  The government's fiscal policy consists of  

(A) revenue and taxation 

(B) taxation and credit control 

(C) expenditure and investment 

(D) expenditure and taxation 

 

2.  The conflict of interest between owners and management of a company is known as 

(A) company dilemma 

(B) company trade-off 

(C) owner-manager problem 

(D) principal-agent problem 

 

3.  In a monopolistic competition, a business finds its maximum-profit position where 

(A) MR > MC 

(B) MR < MC 

(C) MR = MC 

(D) MR + MC = 1 

 

4.  An investments should be accepted if it has _____ net present value. 

(A) positive 

(B) negative 

(C) zero 

(D) constant 

 

 

ANSWERS 

1. (D) expenditure and taxation 

2. (D) principal-agent problem 

3. (C) MR = MC 

4. (A) positive 
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